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Accident Insurance, 303-318; beginning of, in United States, 303-304; how 
to start a stock accident insurance company, 304-306; internal workings 
of a stock and insurance company, 306-307; departments of, 308; 
policy forms and how to obtain them, 308-309; premium charges, 309- 
310; classification of risks, 309-310; determination of classifications, 
311-313; moral hazard, 314-315; losses, 316-317; reinsurance reserve 
and expenses, 316—317; investment earnings, 317; importance of intel- 
ligent investments, 318 

Actual total loss, 283 

Administration of Life Insurance Companies, 12-28. See "Life Insurance" 

Aetna Fire Company, organization of, 161-162 

Agency system in life insurance, 16, 63-73; i n fire insurance, 167; daily 
reports of agents, 170 

Appendix of Policy Forms, 341 

Assessment Life Insurance, 120-127; see Life Insurance. See Fraternal 
Insurance 

Automatic sprinklers, 234-235 

Average, 284-287 

Barratry, 282 
Boston fire, 172 
Bottomry, loan on, 243 

Chicago fire, 172 

Classification of risks, in fire insurance, 163; in accident insurance, 309-313; 

in liability insurance, 330 
Clauses, in fire insurance, 199, 210. See "Standard Fire Insurance Policy," 

in marine insurance, 277-280, 289, 299. See "Policy Contracts in 

Marine Insurance" 
Co-insurance, in fire insurance, 207-208; 220, 221 
Compound interest, in life insurance, 49-50 
Constructive total loss, 284-286 
Co-operation among companies, 170, 174, 176; among agents, 177 

Definitions: of life insurance, 31; of "agent", 65-66; of fire policy, 179- 
182; of fire rate, an; of marine insurance, 241; of marine contract, 
2 73- 2 74; of "lost or not lost" and "at and from" clauses, 278, 279; of 
"perils of the sea"; of jettison, barratry, 281, 282; of actual and con- 
structive total loss; of general and particular average, and salvage, 283, 
284, 286, 287; of "memorandum" and subrogation, 289, 292; of war- 
ranties and representations, 294, 295 
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Dividends, in life insurance, deferred system of, 22; annual system of, 22- 
23; apportioning of, 23-24 

Double insurance, in fire insurance, 187-188, 194, 201-202; in marine insur- 
ance, 287-288 

Employers' Liability Insurance, 319-339; early history, 319; necessity for, 
319; negligence law, evolution of, 319-323, 338-339; purpose of, 323; 
liability policy, 323; character of liability assumed, 323; various kinds 
of liability insurance, 323-324; extent of, 324-325; computation of 
premium, 325-331; schedule of rates, 327; expense of securing and 
handling, 328-332; importance of environment in liability insurance, 
328-329; classifications of risks, 330; adjustment of losses, 332-337; 
outstanding losses, 335-336; compromising of liability claims, 336- 
337; extent and growth of, in the United States, 337-338: deferred 
losses, 338 

Environment, serious factor in liability insurance, 328-329 

Evolution of fire insurance business, 177-178 

Expense rate, in life insurance, 14-15, 59-62, 72; in accident insurance, 
316-317; in liability insurance, 328, 330-332 

Exposure and conflagration, 236-238 

Failures, cause of, in early life insurance companies, 12-13 
Fire Insurance 

Fire extinguishing facilities, 232-234 

Fire Insurance, Historical Study of, in the United States, 155-178; 
origin and early history, 155-156; Fire-Marine companies, 156- 
159; organization of the Aetna Fire Company, 161-162; classi- 
fication of risks, 163; Reservation Fund, 164; taxation of fire 
insurance, 165; mutual companies, 165-166; State supervision, 
166-167; uniform fire rates, 167; agents, 167; merging of fire 
and marine insurance business, 168; co-operation among com- 
panies, 170, 174, 176; daily reports of agents, 170; Map Depart- 
ment, 171-172; Pacific Coast business, 172; Chicago fire, 172; 
Boston fire, 172; advance in rates, 172-173; Safety Fund law, 
173; National Board rating abolished, 173; policy forms, 174; 
inspections, 174; fire preventive methods, 175; rating problem, 
175; legislation, 175-176; Lloyds form of fire underwriting, 
176; co-operative relation between agents, 177; evolution of 
fire insurance, 177-178 

Fire notification facilities, 235-236 

Fire Prevention, 224-238; incendiarism, 225; hazards, common, 
226, special, 227; building, planning and construction of, 227- 
231; fire doors, shutters, and wire glass windows, 231; occupan- 
cies, 232; fire extinguishing facilities, 232-234; automatic sprink- 
lers, 234-235; fire pails, 235; fire notification facilities, 235- 
236; maintenance and inspection, 236; salvage, 236; exposure 
and conflagration, 236-238 
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Policy Contracts in Fire Insurance, forms of, 174; Lloyds form, 176; 
Standard fire insurance policy, 179-210; definition of, 179-182; 
kinds of, 210 

Rates, uniform, 167; advance of, 172-173; problem of rating, 175; 
return of premium, 198; rates and schedule rating, 211-223; 
definition of, 211; perpetual rate, an; history of, 212, 215; 
description of schedule for rating, 215, 216; value of schedule 
for rating, 216, 217, 222; universal mercantile schedule, 218- 
221; co-insurance, 220, 221; Rating organization and boards, 
221, 222; National Fire Protection Association, 222; National 
Board of Fire Underwriters Association, 222 

Schedule rating, 211-223 

Standard Fire Insurance Policy, 179-210; amount of indemnity, 
179-181, 185-186; a personal contract, 181-182; insurable 
interest, 181, 196, 204-205; evolution of, 182-184; requirements 
of company, 185-188; requirements of insured, 188-19 1; ex- 
emptions, 191-193; permissions, 194-197; co-operations, 197- 
199; special clauses, 199-210; renewal of policy, 186; removal 
of property, effect on insurance, 186; double insurance, 187- 
188, 194, 201-202; fraud and misrepresentation, 188-189; 
proofs of loss, 189-190; duties of insured, in case of loss, 189- 
190; warranties, 191; suits on policies, 191, 199; waiver, 191; 
omissions, acts of, rendering policy void, 194; nullifying policy, 
causes, 194-195; endorsements upon policies, 194-195; subjects 
not covered by policy, 195-196; mortgagee, interest of, 196, 200; 
subrogation, 196-197, 201; loss, ascertainment of, 197; cancel- 
lation of policy, 197-198; return of premium, 198; oral represen- 
tations, 199; mortgage clause, 201-202; clause referring to 
operation or closing of manufacturing establishments, 202; 
clause referring to increase in hazards, 203; ownership of subject 
matter in insured, 204-205; use of dangerous substances, 205- 
206; vacating insured premises, 206-207; co-insurance clause, 
207-208; distribution average clause, 209; kinds of policies, 210 

Universal Mercantile Schedule, The, 218-221; development of, 218; 
scope and intent of, 218, 219; analysis of, 219; general use of, 
220; co-insurance, 220, 221 
Fraternal Insurance, 37; Fraternal life insurance. See "Life Insurance" 
Fraud and misrepresentation, in fire insurance, 188-189 

"General average", 284-286 

Hazards, 226-227. See "Standard Fire Insurance Policy," and "Rates and 
Schedule Rating." Moral, in accident insurance, 314-315. See "Acci- 
dent Insurance" 

History, of industrial insurance, 103-104, 112; fire insurance, 155-178. See 
"Standard Fire Policy," "Rates and Schedule Rating," and "Fire Pre- 
vention;" of marine insurance, 241-272; of accident insurance, 303-304; 
of liability insurance, 323-325, 337-339 
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Human life, interdependence of, 2; in its associated forms of family and 
state, 3-4 

Incendiarism, 225 

Indemnity, amount of, in fire insurance, 179-287 

Industrial Insurance. See "Life Insurance" 

Insurable interest, in fire insurance, 181, 196, 204-205; in marine insurance, 

273-274 
Insurance Company of North America, 252 
Interest basis in life insurance, 58-59 
Interest rate, life insurance, a means of securing same rate to small and 

large investors, 8-9 
Investments, in life insurance, 76-88; in accident insurance, 317-318 

Jettison, 282 

Lapses, in life insurance. See "Life Insurance" 
Liability Insurance. See "Employers' Liability Insurance" 
Life Insurance, as a profession, 66-67; foundation of, 1; important as an 
economic factor, 1-11; magnitude and importance of, 31-33, 
67-68; origin of, 31; scientific basis of, 49 
Administration, essentials of, 12-28; cause of early failures, 12-13; 
life insurance product of three factors, 13-14; expense rate, 
14-15; departments of, 15-21; Agency, 16; Medical, 17-18; 
Actuarial, 18-21; Executive, 15-16, 25; Financial, 16, 24-25; 
Tontine principle, 21-22; the life insurance idea, 22; deferred 
dividend system, 22; annual dividend system, 22-23; appor- 
tioning of dividends, 23-24; Legal department, 24; justice to 
claimants, 26-27; statutes respecting life insurance, 27 
Agency system, in, 63-75; Force which moves insurance business, 
63; English method, 63-64; an American creation, 64-65 ; Legal 
definition of "agent," 65; improper use of term for "agent," 
65-66; life insurance a profession, 66; insurance profession rec- 
ognized by colleges, 66-67; magnitude of, 67-68; organization 
of, 69-70; work of, 70-71; agency contracts, 71; agency man- 
agement, problems in, 71-72; cost of new business, 72; deter- 
mination of amount of business to be written, 72-73; agents' 
remuneration, 74; ideal life insurance solicitor, 74-75; solicitor's 
triple responsibility, 75; ideal agency manager, 75 
Assessment Life Insurance, 120-127; Pathological side of assess- 
mentism, 120; investment insurance and protection, 120-121; 
beginning of, in the United States, 122-124; in England, 124- 
125; business assessment associations, 125-126; decline of busi- 
ness assessment societies, 127. See "Fraternal Insurance" 
Departments of, 15-21; Agency, 16; Medical, 17-18; Actuarial, 18- 

21; Executive, 15-16, 25; Financial, 16, 24-25; Legal, 24 
Fraternal life insurance, 128-136; strength of, 128; membership and 
amount of insurance of A. O. U. W., 128-129; compared with 
business assessment societies, 129; recent adjustment of rates in, 
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129, 133-134; fundamental error in assessment plan, 129-133; 
rates for various ages, 130-131; graded assessment, 131-132; 
Ancient Order of United Workmen, 128-129; fundamental prin- 
ciples in computing rates, 135; position of an actuary in read- 
justment of rates, 135-136 

Industrial insurance, 103-119; educational value of, 103; early 
history, 103-104; essential principles, 104; object of, 104-105; 
improvement of policy contract, 105-106; conduct of business, 
106-108; premium charges, 109; number and amount of claims, 
no; as a means of family protection, iio-in; influence in 
distribution of wealth, m-112; early history in America, 112; 
number of existing policies, 112-113; books of reference, 114- 
115; appendix of tables, 116-119 

Investments of life insurance funds, 76-88; how life companies differ 
from other investors, 76-78; statutes of states concerning, 78- 
79; investments most suitable, 79-84; management of invest- 
ments, 79-84; by whom placed and precautions, 79-84; secu- 
rities, taken in purchase of, 84-85; extent of investments, 85- 
87; taxation of insurance companies, 87-88 

Lapse and reinstatement, 89-102; mutual companies, 89-90; stock 
companies, 89-90; etymology of "lapse," 91; description of 
level premium companies, 91-92; percentage of lapses, 93; causes 
of, 93-94; misrepresentation of policy contracts by solicitors, 
94-95; effect upon policy contract, 95-97; non-forfeiture law, 
98-99; lenient treatment to lapsing members, 99-100; reinstate- 
ment, causes of and requirements for, 100-101; reinstatement, 
varying policy of companies regarding, 101; reinstatement en- 
couraged by companies, 101-102 

Policy contracts in, 29-48, 52-56; correlations of, 29-31; motives 
in framing, 33-34; inception and basis, 34-35; execution and 
when operative, 35; consummation of, 35-36; legal construc- 
tion, 36; variety of, 36; legal reserve, ordinary method, 36-37; 
industrial method, 37; fraternal or lodge method, 37; assess- 
ment or non-legal reserve method, 37-38; conditions, primary 
or fundamental, 38-39, imposed by sound public policy, 38-39, 
imposed by equitable considerations, 39 

Premiums, calculation of, in life insurance, 49-62 ; scientific basis, 49 ; 
compound interest, 49-50; "mortality tables, 50-52, 57-58; life 
annuity, 52-54; ordinary whole life insurance, 54-55; tempo- 
rary insurance, 55; limited payment life insurance, 55-56; en- 
dowment, 56; reserve or policy value, 56-57; interest basis, 
58-59; loading, 59-62 
Privileges, 39-40; significance of , 39; implied but not expressed, 39-40 
Relation to Society, 1-1 1 ; foundation of, 1 ; interdependence of 
human lives, 2; life in its associated forms of family and state, 
3-4 ; best means for lessening state's burdens, 4-5 ; as a means of 
protecting value of life, 5 ; as a means of forcing thrift, 5-6 ; pro- 
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portion of income to be invested in, 6-7 ; an economic factor in 
development of country, 7-8; as a means of securing same rate 
of interest for small policyholder as for large investor, 8-9; aid 
in development of business, 9-10; distribution to policyholders 
and their beneficiaries, 10; as a means of employment, 10-11 
Restrictions, 40-48; classification of, 40-41; age restriction, 41-42; 
sex, considerations of, 42; application attached to policy, 40, 
42-43; ineffective until delivered during good health of insured, 
40-43; occupation restrictions, 40, 43; war restrictions, 40, 
43-44; suicide restrictions, 40, 44-45; dueling and violation of 
law, 40, 45; intemperance, 40, 45; residence and travel, 41, 
45-46; incontestability, 41, 46-47; days of grace for payment 
of premium, 41, 47; reinstatement, 41, 47; non-forfeiture and 
dividend provisions, 41, 47-48; reinstatement, 41, 47 
Supervision of Insurance Companies by the State, 137-152; Inter- 
state transactions in insurance, Government control of, 137; mag- 
nitude of interests entrusted to care of officers of companies, 137- 
138; early necessity for supervision, 138-139; benefit to the 
citizen, 139-140; increase in supervision, 140; lack of uniformity 
in state statutes regarding insurance, 141; need for uniformity, 
141; duties of insurance commissioner, 141-143; history of, 
143-145; national supervision vs. state supervision, 145; na- 
tional supervision favored by officers of insurance companies, 
146; insurance contracts not interstate transactions, 148; recent 
bill before Congress for national supervision, 151; elimination of 
politics from state supervision, 152 , 
Lloyds form of policy, fire insurance, 176; in marine insurance, 245-252, 
261-262, 280-281. See "Development of Marine Insurance in the 
United States," and "Policy Contracts in Marine Insurance" 
Loss, proof of, in fire insurance, 189-190; ascertainment of, in fire in- 
surance, 197; in marine insurance, 283-287; adjustment of , in marine 
insurance, 292; in accident insurance, 316-317; in liability insurance, 
332-338 
Map department, in fire insurance, 1 71-172 
Marine Insurance, 156-159, 168, 241-299 

Marine Insurance, Development of, in the United States, 241-272; complex 
nature of, 241-242; risks covered, 241; scientific basis of, 241; im- 
portance to commerce, 242; early history, 243-246; loans on bottomry, 
243; development of, in England, 244; legal development of, 244; 
financial development of, 245; Lloyds, origin of, 245, organization and 
purposes, 246-252, incorporation of, 246, Intelligence department of, 
246-248, publications of, 247-248, corporation of underwriters, 248- 
249, nature of business, 249-252, transferring of marine risks, 251, 
inspection and classification of risks, by, 247-248, 261-262, periods of, 
252; by personal underwriters, 252, 257; Insurance Company of North 
America, organization of, 253; corporate underwriting, development of, 
254; fluctuations in business, prior to 1830, 255-257; golden period of, 
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258; decline of, 258-265; effect of introduction of iron steamship, 259; 
effect of Civil War, 259-261 ; Lloyds, effect of its policy, 261 ; invasion of 
foreign companies into America, 262-265, financial strength of foreign 
companies, 263-265; business of American companies, 265-268; busi- 
ness of American companies compared with foreign companies, 266- 
271, as regards total business, 266, in the Eastern Coast states, 268, 
in Great Lake Region, 268, in Gulf Region, 269, on Pacific Coast, 269- 
271; self -insurance, 271-272 

Marine Insurance, Policy Contracts in, 273-299; definition of, 273, 274; 
insurable interest, 273, 274; kinds of, 274, 276; provisions in, 276, 
ct seq.; risks assumed, 277-280; subject matter insured, 277-278; "lost 
or not lost" clause, 278-279; "at and from" clause, 279; description of 
voyage, 279-280; valuation of subject matter, 280; perils insured 
against, 280-283; enumeration of, 280-281; classification of, 281; 
"perils of the sea", 281-282; jettison, 282; barratry, 282; marine losses, 
283-287; total loss, 283-284; actual total loss, 283; constructive total 
loss, 283-284; general average, 284-286; particular average, 286-287; 
salvage, 287; double insurance, 287-288; English practice, 287; Ameri- 
can practice, 288; provisions protecting underwriters, 289-294; "sue 
and labor" clause, 289, waiver clause, 289, "memorandum," 289-291, 
subrogation, 292, provisions facilitating adjustment of claims, 292, 
acts which nullify policy, 292-293; warranties and representations, 
294-297; definition of, 294-295, expressed warranties, 295, implied 
warranties, 295-297; clauses in general use, 297-299, "collision" clause, 
297, free from "particular average" clause, 298, other clauses, 298-299 

"Memorandum," The, 289-291 

Mortality tables, 50-52, 57-58 

National Board of Fire Underwriters, 223 

National Fire Protection Association, 222 

National Rating Board, Fire Insurance, 173 

National supervision of Insurance. See "Supervision," under Life Insurance 

Negligence Law, evolution of, 319-323, 338-339 

"Particular average," 286-287 

"Perils of the sea," 281-282 

Perpetual Fire Insurance, 211 

Philadelphia Fire Underwriters Association, The, 212, 213, 214 

Policy contracts, in life insurance, 29-48; in industrial insurance, 105-106; 
in fire insurance, forms of, 174; Lloyds form, 176; Standard Fire 
Insurance Policy, 179-210; kinds of, 210; in marine insurance, 273- 
299; in accident insurance, policy forms and how to obtain them, 
308-309; in liability insurance, 323-325. See "Employers' Liability 
Insurance" 

Policy Forms, appendix of, 341 

Premiums, in life insurance, 49-62; in industrial insurance, 109; in assess- 
ment insurance, 124-127, 129-133. See "Assessment Life Insurance;" 
in fraternal insurance, 129-134; in fire insurance, 167; advance of, 172- 
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174; return of, 198; rates and schedule rating, 211-223; in accident 
insurance, 309-310; in liability insurance, 325-329. See "Employ- 
ers' Liability Insurance" 
Prevention, fire, 175, 224-238. See Fire Prevention 

Rates. See "Premiums," Life, Fire, Marine, Accident and Liability In- 
surance 

Rating Organizations and Boards, 221, 222 

Reinstatement, in life insurance, 41, 47; 100-102 

Reserve, in life insurance, 36-37, 56-57; in assessment life insurance, 
126-127; in fire insurance, 164; in accident insurance, 316-317 

Risks, classification of, 163; inspection of, 174, 236. See "Rates and Sched- 
ule Rating" and "Fire Prevention;" in marine insurance, 241, 277-282, 
classification of, in accident insurance, 309-313; in liability insurance, 
323-325. 33° 

Safety Fund Law, 173 

Salvage, in fire insurance, 236; in marine insurance, 287 

Schedule rating, in fire insurance, 211-223; schedule of rates in liability 

insurance, 327 
Self-insurance, in marine insurance, 271-272 
Statutes, respecting life insurance, 27, 78-79, 141; respecting fire insurance, 

175-176 
Subrogation, in fire insurance, 196-197, 201; in marine insurance, 292 
"Sue and labor" clause, 289 
Supervision of Insurance Companies, 137-152. See Life Insurance; of fire 

insurance, 166-167 

Taxation, of life insurance companies, 87-88; of fire insurance, 165 
Tontine plan of life insurance, 21-22 
"Total loss," 283-284 

Universal Mercantile Schedule, The, 218-221 

Waiver, in fire insurance, 193, 201; in marine insurance, 289 
Warranties, and representations in fire insurance, 191, 199; in marine in- 
surance, 294-297 
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